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The Company has normally followed a policy of publishing its quarterly numbers in US 
GAAP based on unaudited financial information.  However, as a result of its ongoing 
acquisition of Aracruz Celulose S.A., the Company has not at this time been able to 
conclude certain accounting adjustments required to allow it to include in this press 
release unaudited financial information in US GAAP for the second quarter of 2009. In order 
to comply with reporting obligations under US securities laws and provide the US market 
with the same financial information for the second quarter of 2009 that was provided to the 
local market, the Company has translated into English the following press release published 
in the local market in Portuguese. It contains financial information prepared in local currency 
(reais) in accordance with Brazilian Generally Accepted Accounting Principles (BRGAAP) 
based on  financial information published on this date, that have been subject to a limited 
review . 
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Key Indicators    Change %   Change %  

(in millions of Reais) 2Q09 1Q09 2Q08 2Q09/1Q09 1H09 1H08 1H09/1H08 

 Net Revenue 689 574  627 20% 1.263 1.221 4% 

    Domestic  320 288  305 11% 607 603 1% 

    Exports 370 287  322 29% 656 618 6% 

 EBITDA  158 148  212 7% 306 420 (27%) 

  % EBITDA Margin 23% 26% 34% (2,9)p.p.* 24% 34% (1 0)p.p. 

Net Financial Income (Expense) 465 (42) 110 - 423 1 26 236% 

Net Profit / (Loss) 533 (6) 135 - 527 244 116% 

Earnings (Loss) per share 1,29 (0,01) 0,67 - 1,28 1 ,21 8% 

Net Debt 5.817 6.991  1.991 (17%) 5.817 1.991 292% 

 Pulp sales, thousand ton 516 349  329 48% 865 636 36% 

  Export % 80% 82% 78% - 81% 77% 5% 

 Paper sales, thousand ton 90 80  87 13% 169 174 (3 %) 

  Domestic Market % 87% 91% 90% - 89% 88% 1% 
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�  Pulp Market: China has maintained its significant import volumes in 2Q09. On a year-to-
date basis until May, shipments to the country have increased by 66%1 over the same 
period of 2008, reducing world inventories of pulp producers to 34 days, versus 43 days in 
March and 50 days in January 2009; 

�  Capacity closures and downtimes reduced the pulp supply by approximately 2.65 million 
tons in the second quarter2. The scenario of weaker world supply and strong demand from 
China allowed for a new increase in list prices in June, to US$530/t Europe, US$590/t 
North America and US$520/t Asia (excluding China, where the net price is US$480/t);  

�  Pulp sales volumes reached a new record, 516,000 tons in 2Q09, 10% above the guidance 
and 48% higher than in 1Q09, with additional pulp from the Três Lagoas mill and record 
sales to China in June;  

�  Paper: domestic demand for the papers produced by VCP presented decrease in the first 
five months of 2009 when compared to the same period of 2008. However, VCP market 
share in all the paper grades, mainly specialties and coated segments, has increased; 

�  Paper sales volume was in line with the guidance, totaling 90,000 tons, 13% higher than 
1Q09 due to the sector's seasonality; 

�  In 2Q09, EBITDA totaled R$158 million, with a 23% margin. If we exclude the non-
recurring effects the margin would have been 26%; 

�  Net financial income totaled R$465 million due mainly to the appreciation of the Real 
against the US dollar and its positive impact on debt. Net profit totaled R$533 million in 
the quarter; 

�  Horizonte Project: production volume of 230,000 tons in 2Q09, of which 148,000 tons 
(64%) were sold;�
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 PPPC: World Chemical Market Pulp Statistics for May 2009 

2
 RISI 
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Chinese demand and capacity closures remain as the key drivers of market supply and demand. For the eucalyptus pulp, 
another important factor is the non-cyclical behavior of the international tissue market, with forecasted an annual growth 
between 2% and 3%, which represents itself a significant increase on the demand of BEKP each year. 

Besides that, the higher price spread (according to Graph 1 below) between hardwood and softwood pulp creates 
opportunities for market share gains in hardwood pulp, especially eucalyptus. This fiber replacement process is illustrated 
by the 11% increase in international shipments of eucalyptus pulp in 5M09, whereas the softwood and hardwood (except 
eucalyptus) had a decrease of 9% and 32%, respectively. 

During the first five months of 2009, Chinese demand for market pulp totaled 4.0 million tons, 45% higher than in the 
same period of 2008, which means an additional volume of 1.8 million tons, mainly supplied by imported pulp, 
considering that from January to May the global volume of pulp shipped to China totaled 3.8 million tons, an increase of 
1.5 million tons (66% higher than 5M08). These additional shipments to China offset the retraction of a similar magnitude 
in European demand, thereby contributing to the reduction of the inventory surplus in European ports, which is currently 
below of 1.1 million tons according to Europulp, a significant reduction from the 1.8 million tons reached in the first 
months of the year.  

As for capacity closures and downtimes, according to RISI's estimates, approximately 5.0 million tons were not produced 
in 1H09, 46% in 1Q09 and 54% in 2Q09. Nearly 44% of the closures that took place in 2Q09 are concentrated in North 
America, of which 60% was softwood.  

The aforementioned factors caused an adjustment to the international inventory levels of pulp producers, maintaining the 
lower levels based on the statistics of May (PPPC), equivalent to 34 days versus 50 days recorded in January, as shown in 
Graph 2 below. 

During June, the main pulp producers announced price increases of US$30/t, raising the list price to US$530/t in Europe, 
US$590/t in North America and US$520/t in Asia (excluding China). In China, it has been announced that the net price in 
July will be US$480/t. Even with said increases, the spread between softwood and hardwood prices is maintained at the 
current high levels, as demonstrated in the graph below, motivating the fiber replacement process. 

 

Graph 1. Pulp price spread BSKP and BHKP, European basis in US$/t        Graph 2. Producers’ inventories, in equivalent days. 
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The pulp sales volume reached a new record, 516,000 tons, 48% higher than in 1Q09 and 10% above the guidance for the 
quarter, due to the strong volume of sales to China in June. This factor also contributed to the increased participation of 
Asia in the company's sales mix in the second quarter, as per Figure 1 below. The higher than expected sales volume also 
in Europe contributed to the decrease VCP's inventories to the lowest level since September 2007. 

Figure 1: VCP pulp sales by region. 

Of the total of pulp sold in 2Q09, 148,000 tons originated from 
Três Lagoas, maximum volume sellable from this unit as the 
rest was need to establish the stocks in various steps of the 
logistic chain needed for regular operating of the system. On a 
comparative bases with 1Q09 (only considering Jacareí and 
Conpacel), sales would have been 5% higher than in 1Q09. Year 
to date (1H09), the pulp sales volume totaled 865,000 tons, 36% 
higher than in 1H08. 

The average sales price recorded in 2Q09, net of discounts and 
taxes, was R$815/t, 14% lower than in 1Q09 due to the appreciation of the average dollar exchange rate in the second 
quarter, since the dollar price had only a 2% reduction. 

In 2Q09, the net revenue derived from pulp sales totaled R$421 million, which was:  

·  27% higher than in 1Q09, where the higher sales volume offset the lower average price; 

·  10% higher than in 2Q08, with a sales volume 57% higher but a 30% lower average price; 

In 2Q09, pulp exports represented 80% of the product sales volume versus 82% in 1Q09 and 78% in 2Q08. Exports were 
also responsible for 82% of the pulp net revenue, the same percentage as in 1Q09 versus 80% in 2Q08. It is worth 
highlighting that pulp prices practiced in the domestic market also follow the reference of international prices and are 
indexed to the US dollar. 

In 2009, VCP expects to reach a pulp sales volume of 1.95 million tons, 50 thousand tons above the last guidance. 
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As expected, the new Três Lagoas unit had, from the start up of its operations, a positive contribution to the weighted 
average cash cost in the quarter. The highlight was the wood cost, approximately 60% lower than Jacareí. The total cash 
cost of Três Lagoas was about 16% lower than the weighted average cost of Jacareí and Conpacel.   

The consolidated cash cost of VCP in 2Q09, considering the three industrial units (Jacareí, Três Lagoas and the 50% stake 
at Conpacel), was R$430/t, 2% below the guidance. In comparison to 1Q09, there was a 13% decrease, mainly due to: 

·  The reduction of R$12/t due to the exclusion of non-recurring factors that had an impact on the 1Q09 cash cost, 
such as: reduction in the mill production rate for the adjustment of inventory levels, maintenance to power 
generator turbines, change in the energy mix due to the stoppage to wash the boiler; 

·  The reduction of R$15/t as a result of the decrease in the price of the main chemical inputs (caustic soda, chlorine 
dioxide, hydrogen peroxide); 

·  The decrease in the prices of operating materials and others, such as packaging, screens and felts; 

·  The positive impact caused by the low cost of the new Três Lagoas production on the weighted cash cost in the 
quarter, contributing to an important reduction. 

 

When compared to 2Q08 (Graph 3), there was a 12% decrease in the cash cost, mainly due to the inflation pressures on 
chemical products prices throughout 2008, the roll-out of the Horizonte project and management initiatives in the 
industrial process, such as: (i) reduction in the consumption of steam and natural gas in the biomass boiler; and (ii) 
reduction in the specific consumption of chemical products used in the pulp bleaching process. 
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Graph 3. Comparative pulp cash cost per period 
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The apparent consumption in the domestic market for the grades produced by VCP presented a decline in the first five months of 2009 
when compared to the same period of 2008. Nevertheless in the same period, the market share of VCP has increased in all paper grades 

with emphasis on special (thermal and carbonless) and coated papers. Concurrent with the increase in domestic market share, VCP was 
able to sustain the price increases made in the 1Q09 principally in the special paper and couché which were strongly influenced by an 
excess supply of foreign producers and by the appreciation of local currency. 

Observing the commercial performance, special papers were responsible for 35% of total volume of paper sales as compared to 32% in 
the 1Q09 thereby improving the sales mix and positively impacting the average price. In the P&W, cut size and couché segments, VCP 
maintained its relative market share, 23% and 42% for coated and uncoated papers, respectively, of total volume as demonstrated in the 

graph 4 below. 
 
          Graph 4: Paper sales volume breakdown             Graph 5: Paper sales revenue breakdown 

With regards the domestic market average price, the sales mix improvement contributed to maintain the average price in the same level 

of 1Q09 while in the external market there was a decrease of 13% in average prices due to the appreciation of local currency against the 
dollar. The average price in 2Q09, in reais, was 2% lower than in 1Q09. Year to date the balance is still positive, with an average paper 
price 8% higher than in 1H08.  

Still in 2Q09, sales totaled 90,000 tons, in line with the guidance. The sales volume was 13% higher than in 1Q09, and this increase was 
due to the remanagement of inventories in the production and distribution chain, after the negative impact caused by the crisis. When 
compared to 2Q08, sales were 3% higher. In the first six months of 2009, the sales volume accounted for 169,000 tons versus 174,000 

tons in 1H08, a decrease of approximately 3%. In 2Q09, the Paper Business revenue was R$269 million: 
·  10% higher than in 1Q09, with a higher sales volume offsetting the decrease in the average price; 

·  10% higher when compared to 2Q08, with a 7% higher average price and a 3% higher volume; 

Out of the volume sold, 87% were destined to the domestic market, versus 91% in 1Q09 and 90% in 2Q08. 
For 2009, we maintain our sales forecast of 380,000 tons, with no new investments in expansion. 
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As of September 1st, 2008, when the consortium regime was approved for the operation of Conpacel, VCP began 
consolidating the financial figures from that plant based on its proportional equity interest. Therefore, except when 
otherwise stated, the results presented herein already include the proportional consolidation of Conpacel.  
�

�

Graph 6: EBITDA (R$ million) and EBITDA margin (%) 

In 2Q09, Ebitda totaled R$158 million, with a 23% margin (Graph 6 above). In nominal terms, the Ebitda was 7% higher 
than in the previous quarter, which was derived from: 

·  The higher volume of paper and pulp, offsetting the lower average prices of both products in reais, as 
illustrated in Exhibit I; 

·  A reduction of 13% and 8% in the cash cost of pulp and paper, respectively, and the latter benefited from the 
decrease in the pulp price in reais; 

·  The decrease of nearly 8% in freight expenses (oceanic and inland in the destination), as measured in R$/t, 
resulting from the Real appreciation and efforts in contract renegotiations with owners; 

Excluding the non-recurring effects of (i) R$17.9 million in administrative expenses originating from the corporate 
restructuring involving Aracruz and; (ii) increase of approximately R$6 million in commercial expenses due to the 
increase of inventories for the additional production of Três Lagoas in the production chain; the Ebitda would have been 
R$182 million, and the margin 26%. 

Despite the 25% decrease in the pulp price in 1H09 versus 1H08, Ebitda totaled to R$306 million in 1H09, 15% lower 
than 1H08, reflecting the company's efforts in cost reductions, managing inventories, renegotiating of logistic, 
procurement and administrative agreements. 
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Graph 7: EBITDA 2Q09 x 1Q09 
R$ millions and margin % 
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The 16% appreciation of the Brazilian Real at the end of period in 2Q09 versus 1Q09 (see the chart below), benefited the 
company’s debt denominated in US dollars. The financial income deriving from this effect was approximately R$566 
million. Including the income of R$51 million on cash invested and R$16 million from marking-to-market the derivatives 
instruments, among others (R$7 millions), the total financial income was R$640 million in 2Q09.  

�

�

�

�

�

Financial expenses totaled R$175 million, and its main components were: 

·  R$69 million deriving from the accrual of interest expense on bank debt; 

·  R$106 million referring to the mark-to-market of liabilities with former members of the controlling shareholders 
block of Aracruz, sellers of Aracruz shares, which were acquired by VCP. This expense does not represent an 
immediate cash effect, its impact follows the payment amortization schedule; 

Thus, the net financial income was positive, totaling R$465 million. 

 

 

 

The equity income derived from the 24,7% stake in Aracruz's total capital on April and 42,6% in May and June 
(considering VCP’s acquisition of common shares held by the Safra and Lorentzen families and the subscription in VCP's 
capital increase by BNDESPar using its common shares from Aracruz) was R$218 million. 

Therefore, the net profit for the period was R$533 million. 

 

�

�

�

�

�

FX Rate (R$/US$ ) 2Q09 1Q09 4Q08 3Q08 2Q08 
Var. 

2Q09/1Q09 
Var. 

2Q09/2Q08 

End of period 1.9516 2.3152 2.3370 1.9143 1.5919 -16% 23% 

Average 2.0741 2.3153 2.2800 1.6687 1.6555 -10% 25% 

77�� �� �� �� �� �� �� �� ��++ �� �� �� �� ��  

* Other: Depreciation/depletion and other operating expenses 
** Adjustment at Present Value 

�� �� �� �� '' �� �� �� �� �� ��

Graph  8:  Net income 2Q09 
R$ millions 
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Expansion Projects 188 339 754
Security/Environment 7 4 33
Forests 54 59 200
   . São Paulo 20 19 70
   . Rio Grande do Sul 9 14 26
   . Três Lagoas (MS) 25 26 104
Sustaining, IT, R&D, Modernization 3 3 23
TOTAL VCP 252 405 1,010
50% of Conpacel* 13 15 59
TOTAL VCP + 50% Conpacel 265 420 1,069

2009E*CAPEX (R$ milIion) 2Q09 1Q09

�
*Estimate for the year 

VCP invested R$ 265 million in 2Q09, distributed among: 

·  20% in forestry: forest maintenance and infrastructure; 

·  71% in expansion: Horizonte Project’s conclusion, according to an established financial schedule, that differs 
from the physical progress chronogram;  

·  1% modernization, maintenance, R&D, and others; 

·  5% at Conpacel. 

As demonstrated in the table above, the investments in expansion were revised and should total R$ 754 million in 2009. 
The amount refers to the remaining disbursements for the Horizonte Project’s conclusion, whose capacity increase from 
900 thousand tons to 1.3 million tons required additional investments of approximately US$ 600 million.  

�

�

 

In 2Q09 VCP has disbursed R$748 million in amortization of debt principal and R$73 millions in payment of accrued 
interest. Furthermore, it has accomplished its goal of new fundings and refinancings totaling R$ 826 million, of which 
R$434 million was in new long term (8 years) debt, indexed to the TJLP. Additionally, in June, a new credit line of €125 
million was approved with an 8 years total term, with an Export Credit Agency (ECA), which disbursement is anticipated 
to 3Q09.  

In April, VCP concluded its capital increase of R$4,005 million for the acquisition of the control of Aracruz (for further 
details, refer to “press release 1Q09” at the company’s website), with an additional subscription of R$630 million, which 
had a direct impact on cash, by BNDESPar. The gross debt due the families was reduced by R$200 million (and reflected 
in a decrease in the second installment) via the capitalization of this amount, net of taxes, as a capital subscription in VCP 
pursuant to the reorganization plan. This effect, plus the payment of the first installment in the total amount of R$500 

�� ** "" �� 88 ��

'' �� �� �� �� �� �� �� �� �� �� �� ��

Graph 9: Gross Debt including obligation with families. 
2Q09 x 1Q09 – in R$ millions 
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million to the Safra family, in April (Safra exercised its tag along rights on March 5th) can be observed in the Graph 9 
above. 

The conclusion of the capital increase and the beneficial effect of the Real appreciation on the US dollar denominated debt 
have contributed to a R$ 1,174 million reduction in the net debt to R$ 5,817 million, as demonstrated in the following 
table, followed by a table demonstrating the annual maturities of the bank debt. 

 

Indebtedness chart including debt with the families and derivatives 

Debt R$ millions 2Q09 1Q09 2Q08 

GROSS DEBT * 8.226 9.356 2.776 

Gross Debt denominates in R$ 4.736 4.819 298 

Gross Debt denominates in US$ 3.490 4.537 2.478 

Average Cost per annun 7,34% 5,94% 4,55% 

Average maturity - years 3,51 3,71 4,09 

% short term portion 38% 49% 35% 

TOTAL CASH ** 2.407 2.364 934 

Cash denominated in R$ 2.241 2.123 400 

Cash denominated in USD 166 241 534 

% short term portion 95% 100% 100% 

NET DEBT VCP 5.817 6.991 1.842 

(+) 50% Net Debt Conpacel   149 

Consolidated Net Debt 5.817 6.991 1.991 

* Includes the obligation with the families    

** Net of derivatives    

�

�

Gross debt amortization flow as of June 30, in R$ millions 

 2009 2010 2011 2012 2013 2014 2015 2020 

Financial Institution 808 1.293 454 511 429 407 131 475 

Families (Present Value) 400 2.458 860 0 0 0 0 0 
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�
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�

�

�

�

Amortization of the financial debt and obligations with the families – R$ millions 
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Horizonte Project  

On March 30, VCP’s Horizonte Project started its operations one month ahead of schedule. The first quarter of production 
exceeded expectations, totaling 230,000 tons of which 148,000 tons were sold in the same quarter. The mill is expected to 
reach its full capacity by October 2009, making it possible to produce more than the goal of 730,000 tons in 2009. 

Corporate Restructuring: Subsequent events. 

On July 1, 2009, the term expired for the Aracruz’s (ARCZ3) common shareholders to exercise their right in the tender 
offer (OPA – Public Share Offering) promoted by VCP, pursuant to the Notice published on June 1, 2009. A total of 
13,828,307 common shares of Aracruz were tendered, approximately 89% of the remaining common shares outstanding, 
target of the OPA. The value of the offer was R$ 17.11 per share, 80% of the amount paid to the former controlling 
shareholders, with the first installment adjusted by the Selic interest rate, according to the conditions established in item 
1.5.3 of the OPA’s call notice. Therefore, the total amount to be disbursed by VCP will be R$ 236,632,803. The two first 
installments were paid on the same date, July 6, 2009. On the same date, the second installment of the share purchase 
obligation with the families Lorentzen, Moreira Salles and Almeida Braga totaling R$ 500 million was settled by the 
combination of a cash payment and a capital subscription to VCP, as scheduled. 
 
On July 2, the deadline expired to exercise the appraisal rights arising from the proposal of conversion of VCP’s preferred 
(PN) shares into common (ON), approved by the Extraordinary Shareholders' Meeting held on May 30, 2009. A total of 
36,670 preferred shares will be redeemed, and as a result, VCP ratified the conversion according to Notice to the 
Shareholders dated July 10, 2009. The conversion will be performed on August 12, 2009 at the ratio of 0.91 common for 
each preferred share. 
 
�

�

�

In 2Q09 the Bovespa Index appreciated 26%, versus a 95% appreciation of VCPA4. There were 200 thousand transactions 
involving approximately 100 million VCP preferred shares on the Bovespa during the 2Q09.  

The average daily volume negotiated in 2Q09 was of about US$ 11.5 million, 54% on the NYSE (US$ 12.5 million) and 
46% on the Bovespa (US$ 10.5 million / R$ 22 million, an amount that represents about 0.51% of the Ibovespa volume). 
The VCPA4 share has a participation of 0.61% in the Ibovespa (June 2009 Quarter Theoretical Division) and 0,82% at 
ISE.  

On the New York Stock Exchange (NYSE) VCP’s level III ADRs appreciated 145% in 2Q09, versus an appreciation of 
11% of the Dow Jones Index, an increase of 36% by the Bloomberg Paper & Forest Index Europe (BEUFRST), and an 
appreciation of 33% in the Bloomberg Paper & Forest Index US (BUSFRST) in the period. 

�

�

� 

 

�
�
�
�
�
 
 
 
 
Source: Economatica and Bloomberg. 
�
�
�
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Documents made public in the period, available at the company’s website (www.vcp.com.br) and at the CVM: 

�
Document type Subject Date 
Notice to the Shareholders Capital Increase: Surpluses April 13 
  Capital Increase: Surpluses of the Surpluses April 22 
  PN Conversion May 30 
Shareholders Meeting Committee April 2 
  Annual Ordinary Shareholders Meeting April 30 
  Capital Increase Homologation May 27 
  Preferred Shares Conversion May 30 
Notice to the Market Safra Installment Payment Apr 30 
OPA Publication (tender offer) OPA for ON Aracruz Minority Shareholders Jun 2 
Material Fact Committees Constitution Apr 14 
  Appraisal Rights of Preferred Shares Conversion Apr 17 
  Preferred Shares Conversion May 15 
  Exchange Ratio Jun 1 
  OPA Installments Payment Jun 15 
Board of Directors Meeting Exchange Ratio Jun 1 
  Committees Opinion May 25 
Results 20F Jun 30 

�
 

6���;���!��
<�

The consumption of toxic agrochemicals by the forestry sector is very low in comparison with the majority of other 
agricultural cultures:  

   
Consumption 
(kg/AI/ha)* 

Reforestation 0.09 
Corn 2.03 
Wheat 2.27 
Sugar Cane 2.34 
Coffee 3.07 
Soya 4.66 

Cotton 12.5 

Source: Sindag, IBGE and Abraf (2007) 
*AI: Active Ingredient 
  Ha: hectare, equivalent at 2.47 acres 
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The participants must connect about 10 minutes prior to the beginning of teleconferences. 
The simultaneous webcast may be accessed through the VCP website, at www.vcp.com.br, Investors section. 
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